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Jaguar Land Rover to shut plant and pension scheme 

The economic downturn has struck a new blow against car manufacturing after Jaguar Land Rover (JLR) revealed plans to close one of its Midlands plants and shut its final salary pension scheme to new members. 
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The announcement emerged as Lord Mandelson, the Business Secretary, battles to save jobs at Vauxhall with new owner Magna planning up to 1,200 cuts. 

JLR plans to merge the operations of plants at Castle Bromwich, which employs 2,000, and Solihull, which employs more than 4,000, by the middle of the next decade. It will decide which plant to close next year. 

After operating at just 60pc of manufacturing capacity because of the slump in the car market, the company will also restructure its pension scheme and consider outsourcing manufacturing to emerging markets. 

Unions lambasted JLR's plans, accusing the leadership team of being "by far the biggest liability" for the car maker. However, the plans involve no compulsory redundancies, with 800 new jobs created at Halewood in Merseyside for the production of the "baby Range Rover" 

David Smith, the JLR chief executive, said the plan "recognises the impact" of the downturn and the "opportunities that lie ahead". 

Adapted from an article first appearing in The Daily Telegraph, September 24th 2009

