Special Report: The Squeeze on UK Pensions

United Kingdom, 6th October 2009
The Conservative Party has outlined plans to increase the state pension age for men to 66 years old from 2016 - eight years earlier than planned by the current Labour administration. The pensionable age for women will also rise to 66 years old by 2020 under Tory proposals - something the party says is much needed in order to help reduce the UK's national debt. 

The Labour government has already said that it would raise the pensionable age for men gradually from age 65 to age 68 between 2024 to 2046. For women it would rise from age 60 to age 65 between 2010 to 2020. 
So Why are Both Political Parties so Keen for the Pension Age to Increase?

Today, there are in excess of 12 million pensioners in the UK - with 40% more women than men currently in retirement.


The politicians’ wish to raise the state pensionable age comes not only during the worst economic conditions since the Great Depression of the 1930’s, but also as the UK faces an ageing population, putting greater pressure on dwindling government resources. 
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However, the UK is not alone in this regard & generally speaking, the world's population is also growing older in profile..this is particularly more prevalent across the more developed Nations. 
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The ageing profile of the UK population means that over time, there will be many more pensioners for the state pension to support. For example, the government's Actuary Department calculated that in 2001 there were 3.32 people of working age supporting every state pensioner – by 2060, it reckons the ratio will have fallen to 2.44 people of working age for every single state pensioner. In other words, there will be less working people contributing towards the system that finances the state pension. 

Both the Conservatives and Labour have jointly proposed raising the state pension age by taking into account the simple fact that its population will live longer. This in turn means the absolute amount of time actually spent in retirement - by default, Government expenditure - will be reduced. 
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Meanwhile, the value of state pensions has declined since the link with average earnings was severed by the Conservatives in 1980. 
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Although a top-up benefit or pension credit has been introduced (thus ensuring no pensioner has to live on less than £130 a week) Labour has legislated to bring back the link with average earnings by 2015 at the latest – again, a plan supported by the Tories should they win the next general election. 
NOTE: Adapted from an article appearing on news/bbc.co.uk - Thursday, 8 October 2009 

